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Federal Housing Authority (FHA)
Credit (Check Applicable) Identification (Check One)
[ Bankruptcy Docs / Discharge letter [ Driver’s License
[ Credit Report [J EAD Card
[J Credit Supplement [J Federal Government Identification
[ Current HOA Dues for REO’s [0 Government Visa Card
[ Current HOI for REQ’s [0 Military Identification
[ Current Mortgage Statement for REQ’s [ Passport
[J Non-Borrowing Spouse Borrower’s Certification & Authorization [J Permanent Resident Alien Card
[0 Non-Borrowing Spouse Credit Report [ State Identification
[0 Non-Borrowing Spouse SSA-89
[ SSA-89

[ Credit Report Contains At least 1 Repository
[0 Manual Underwrite (Compensating Factors Required. See Page 2. Expanded List, see Pages 362-366 of the HUD Handbook)

Income (Check Applicable) Legal Documents (Check Applicable)
O Alimony Order O Initial Disclosures

[ Child Support Order / Birth Certificate(s) [ Sales Contract

[ Current Paystubs [0 Sales Contract Addendum

[ Last Year 1099 [0 FHA Financing Addendum

[ Last 2 Years 1099’s [0 Lead-Based Paint Addendum

[0 Last Year K1 [ Seller Contribution Addendum

[ Last 2 Years K1's [ Borrower eConsent

[J Last Year Tax Return — Personal [J Non-Purchasing Vestee eConsent

[0 Last Year Tax Return - Business

[J Last 2 Years Tax Returns — Personal
[0 Last 2 Years Tax Returns - Business
[J Last Year W-2

[0 Last 2 Years W-2’s

[J Lease Agreement(s) for REO’s

[0 Pension Award Letter

[0 SSA Award Letter

[0 SSDI Award Letter

[ Written VOE
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viii. Approvable Ratio Requirements (Manual)

The maximum Total Mortgage Payment to Effective Income Ratio (PTI) and Total Fixed
Payments to Effective Income Ratio, or DTI, applicable to manually underwritten
Mortgages are summarized in the matrix below.

The qualifying ratios for Borrowers with no credit score are computed using income only
from Borrowers occupying the Property and obligated on the Mortgage. Non-occupant
co-Borrower income may not be included.

Lowest Maximum
Minimum . . n
Decision Qualifying Acceptable Compensating Factors

Credit Score | Ratios (%)

500-579 or 31/43 Not applicable. Borrowers with Minimum Decision
No Credit Credit Scores below 580, or with no credit score may
Score not exceed 31/43 ratios.

Energy Efficient Homes may have stretch ratios of
33/45.

580 and above | 31/43 No compensating factors required.

Energy Efficient Homes may have stretch ratios of

33/45.

580 and above | 37/47 One of the following:

e verified and documented cash Reserves;

e minimal increase in housing payment; or

e residual income.

580 and above | 40/40 No discretionary debt.

580 and above | 40/50 Two of the following:

e verified and documented cash Reserves;

e minimal increase in housing payment;

* significant additional income not reflected in
Effective Income; and/or

e residual income.




